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5 Biggest
Mistakes

to Avoid

Estate planning is not just for the wealthy. Regardless of the size of your estate,
having a plan in place can help avoid unnecessary taxes, protect your assets from
creditors, and ensure your wishes are carried out. Without a proper estate plan,
your assets could end up in the hands of unintended beneficiaries or be

significantly reduced by taxes and legal fees.




MISTAKE #1

Not Having a Plan at All

The most common mistakes is not having an estate plan at all. Many people assume that estate
planning is only for the wealthy, but this is a misconception. Regardless of the size of your
estate, having a plan in place is crucial to ensure your assets are distributed according to your
wishes. Without a plan, your estate may be subject to intestacy laws, which could lead to
outcomes you did not intend.

A significant number of Americans do not have an estate plan. Without a plan, your assets will
be distributed according to state intestacy laws, which may not align with your wishes.

According to a 2020 survey by Caring.com, only 32% of American adults have a will or another

type of estate plan. This is a concerning statistic, considering the significant role estate planning
plays in securing one's financial future.
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Estate planning is a critical process that ensures your assets are distributed according to your
wishes after your passing. It provides a roadmap for the distribution and management of your

estate, offering peace of mind to you and your loved ones.




MISTAKE #2

Not Updating your Estate Plan

Life is dynamic, and changes such as marriage, divorce, birth of a child, or death of a beneficiary
can significantly impact your estate plan.

It is advisable to review and update your estate plan every few years or whenever there are

significant changes in your life or the law.
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consequences.

Help ensure that your assets are distributed according to your wishes, your loved ones are
provided for, and potential tax liabilities are minimized, by keeping your Estate Plan up-to-
date. Set a calendar reminder to review your Estate Plan with your advisor every 3-5 years.



MISTAKE #3

Not Planning for Incapacity

The third mistake to avoid is neglecting to plan for incapacity. Many people focus solely on the
distribution of assets after death, overlooking the possibility of becoming incapacitated due to
illness or injury. A comprehensive estate plan should include directives for financial and healthcare
decisions in the event of incapacity. This can be achieved through documents such as a durable
power of attorney and a living will.

If your house is in JTWOS (Joint Tenants with Rights of Survivorship) and your spouse is
incapacitated, you will have to go through "Living" probate if you needed to sell the house. You
can avoid this by having Durable Power of Attorney documents executed as a part of your Estate

Plan.




MISTAKE #4

Not Considering Tax implications of
your Estate Plan

Estate taxes can significantly reduce the value of the estate left for your heirs. Therefore, it is
essential to work with a knowledgeable attorney or financial advisor who can help you

understand and minimize potential tax liabilities.

A properly structured estate plan can provide double the amount of the Estate Tax Exemption

limit.

Each year the Estate Tax Exemption limit is adjusted. If Congress doesn't act the exemption limit

is set to be reduced to $7 million in 2025.

Perissos Private Wealth Management works with our CPA partners to help clients prepare thier

Estate Plans for the ever-changing tax code.
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MISTAKE #5

Navigating the Estate Planning
Process without Professional
Guidance.

Estate planning involves complex legal and financial issues that require expert guidance.
While DIY estate planning tools may seem cost-effective, they often lead to errors and

oversights that can have serious consequences.

Perissos provides Estate Planning guidance and walks clients through the process step-by-
step. Whether your circumstances warrant a Will or a Trust, we make sure your Estate Plan

is in place and up-to-date.

Estate planning is a vital process that requires careful consideration and planning. Avoiding
these common mistakes can help ensure that your assets are distributed according to your
wishes, your loved ones are provided for, and potential tax liabilities are minimized.

Remember, it's never too early to start planning for the future. With the right guidance and a

well-thought-out plan, you can leave a lasting legacy for your loved ones.




We look forward to
hearing from you!
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DISCLAIMER: This document is for informational purposes only and does not
constitute a complete description of our investment services. This document is

in no way a solicitation or offer to sell securities. THE INFORMATION ON THIS
DOCUMENT IS NOT AN OFFER BY OR ON BEHALF OF ADVISER OR ITS AFFILIATES
TO SELL OR SOLICIT AN OFFER TO BUY ANY SECURITY OR OTHER SERVICES.

The Company and its investment adviser representatives only transact business
in states where they are properly registered, or excluded or exempted from
registration requirements. Information on this document should not be construed
as personal investment advice. Nothing on this document should be interpreted
to state or imply that past results are an indication of future performance. Past
performance may not be indicative of future results. Therefore, no current or
prospective client should assume that the future performance of any specific
investment, investment strategy (including the investments and/or investment
strategies recommended and/or purchased by adviser), or product made
reference to directly or indirectly on this website, or indirectly via link to any
unaffiliated third-party website, will be profitable or equal to corresponding

indicated performance levels.

Different types of investments involve varying degrees of risk, and there can be

no assurance that any specific investment will either be suitable or profitable for a
client’s investment portfolio. No client or prospective client should assume that any
information presented and/or made available on this document serves as the receipt
of, or a substitute for, personalized individual advice from the adviser or any other
investment professional. Historical performance results for investment indexes and/
or categories generally do not reflect the deduction of transaction and/or custodial
charges or the deduction of an investment-management fee, the incurrence of

which would have the effect of decreasing historical performance results.

Diversification does not protect against loss in a declining market.






